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Disclaimer
The material in this presentation has been prepared by Einhawk, LLC (Einhawk) and is general
research performed and compiled by Einhawk. This information is given in summary form and does
not purport to be complete. Information in this presentation, including forecast financial
information, should not be considered as advice or a recommendation to investors or potential
investors in relation to holding, purchasing or selling securities or other financial products or
instruments and does not take into account your particular investment objectives, financial situation
or needs. Before acting on any information you should consider the appropriateness of the
information having regard to these matters, any relevant offer document and in particular, you
should seek independent financial advice. All securities and financial product or instrument
transactions involve risks, which include (among others) the risk of adverse or unanticipated
market, financial or political developments and, in international transactions, currency risk.
This presentation may contain forward looking statements including statements regarding our
intent, belief or current expectations with respect to Einhawk’s conclusions, market conditions,
results of operation and financial condition, capital adequacy, specific provisions and risk
management practices. Readers are cautioned not to place undue reliance on these forward looking
statements. Einhawk does not undertake any obligation to publicly release the result of any revisions
to these forward looking statements to reflect events or circumstances after the date hereof to reflect
the occurrence of unanticipated events. While due care has been used in the preparation of the
information, actual results may vary in a materially positive or negative manner. Forecasts and
hypothetical examples are subject to uncertainty and contingencies outside Einhawk’s control. Past
performance is not a reliable indication of future performance.
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Three Wise Men
“It's not that I'm so smart, it's just that I stay with
problems longer.”
Albert Einstein

“Intelligence is the ability to adapt to change.”
Stephen Hawking

“First they ignore you, then they laugh at you,
then they fight you, then you win.”
Mahatma Gandhi
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Foundational Observations
•
•
•
•
•
•
•
•
•
•
•
•

The universe illustrates expansion and contraction on a grand scale; subsequently, the solar
system, earth, and the inhabitants of the Earth do also.
With respect to scale, humans are extremely small in relation to the universe, solar system, and
the planet Earth.
The earth’s processes are very cyclical.
Human beings subconsciously align to the cyclical nature of the Earth.
The mammalian design and limbic system of the human brain cause humans to “herd” or behave
“collectively“ as a group.
Humans subconsciously and consciously align according to mood, mindset, and behavior.
Birds, insects, fish, and mammals exhibit collective behavior but humans are exceptionally good
at it due to their brain’s neocortex.
The “collective behavior” of human beings appears to be cyclical through time.
The current “mindset” is linear thinking (e.g. Everything will continue to rise)
A cycle consists of an expansion and contraction phase in mood, mindset, and behavior.
The Dow-Gold Ratio exhibits three symmetrical cycles since 1913.
It is hypothesized that the Dow-Gold Ratio has served as a “barometer” for collective human
behavior over the past 100 years defining the Dow-Gold Ratio Cyclicity Theory (DGRCT)
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How do humans think?
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Ways of Thinking About Time
“The Fourth Turning”, William Strauss & Neil Howe
“Over the millennia, man has developed three ways of thinking about time:
chaotic, cyclical, and linear.”

Chaotic Time:

Cyclical Time:

Linear Time:
www.einhawk.com
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Ways of Thinking About Time
“The Fourth Turning”, William Strauss & Neil Howe
Chaotic Time:
•
History has no path.
•
Events follow one another randomly.
Cyclical Time:
•
Repetition.
•
Cyclical time is endless; yet also endlessly completed and renewed.
•
Without some notion of historical recurrence, no one can meaningful discuss
the past at all.
Linear Time:
•
Time as a unique (and usually progressing) story with an absolute
beginning and an absolute end.
•
The journey never repeats.
•
To linearist, the future can often be reduced to straight‐line extrapolation of
the recent past.
•
Belief in indefinite scientific, economic, and political improvement.
•
America has come to embody the most extreme expression of progressive
linearism.
•
Thus arose the dogma of American exceptionalism, the belief that this nation
and its people had somehow broken loose from any risk of cyclical regress.
•
When things go well, this weakness is no problem. But when things go badly,
the linear view can crack.
www.einhawk.com
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What natural laws impact us daily?
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Cycles
Nature is dominated by cycles and human life is subservient to many such cycles. Seasons, tides, sunspots, geysers, migrations,
heart beats, wing beats, menstruation, respiration, births and deaths, sound waves, rotation of galaxies, sleep and Ice Ages are
all examples of cycles in nature, and there are many, many more.
As humans we cycle relentlessly with heartbeat, respiration and other biological rhythms. But this cyclical subservience is
found in all arenas and on all timescales. Day and Night, and the cycles of sleep and activity. Weekdays and Weekend (division
of time based on Earth’s orbit of the sun), and the cycles of work and play. Seasons, and the cycles of agriculture, animal
migration and human activities (traditions, cultural and sporting events that cycle with the Earth’s orbit of the sun). Lifetimes,
the cycle of reproduction, and the societal cycle of education – work – retirement.
There are lunar cycles and the associated cycles of nocturnal illumination and tidal movement. There are solar cycles and the
associated cycles of geomagnetic storms and earthquakes. There are cycles of temperature, of winds, of storms, and their
influence on animals and plants.
It should come as no surprise that we then observe cycles in systems of human construction, which may be abstractions of
nature but are still ultimately of nature. Business cycles in economics, asset and sentiment cycles in financial markets, arguably
war and peace cycles.
Understand that no cycle lasts forever. Our sun will eventually expand and consume the nearest planets and then collapse into
a dwarf star. But for forecasting over months, years or decades, these cycles are effectively permanent. The dominance of
cyclical phenomena in all things makes the future much more predictable.
In short, nature is dominated by cycles. Human life and human systems are subservient to and synchronized to these cycles.
Source: https://solarcycles.net/portfolio/the-big-picture/
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Thoughts On Cycles
“I find that whenever I start talking about cycles, particularly the long‐term variety, I raise eyebrows and elicit
reactions similar to those I’d expect if I were talking about astrology. A cycle is nothing more than a logical sequence of
events leading to a repetitious pattern. In a market‐based economy, cycles of expansions in credit and contractions in credit
drive economic cycles and they occur for perfectly logical reasons.”
Ray Dalio, 69th richest person in the world
“History does not repeat itself, but it rhymes.”
Mark Twain
“Those who cannot remember the past are condemned to repeat it.”
George Santayana
“So the story of man runs in a dreary circle, because he is not yet master of the earth that holds him.”
Will Durant
“That is the key to history. Terrific energy is expended ‐ civilizations are built up ‐ excellent institutions devised; but each
time something goes wrong. Some fatal flaw always brings the selfish and the cruel people to the top and it all slides back
into misery and ruin.”
C.S. Lewis
“There are only patterns, patterns on top of patterns, patterns that affect other patterns. Patterns hidden by patterns.
Patterns within patterns. If you watch close, history does nothing but repeat itself. What we call chaos is just patterns we
haven't recognized. What we call random is just patterns we can't decipher. What we can't understand we call nonsense.
What we can't read we call gibberish. There is no free will. There are no variables.”
Chuck Palahniuk, “Survivor”
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Sine Wave
The sine wave or sinusoid is a mathematical curve that describes a smooth repetitive oscillation. It is
named after the function sine, of which it is the graph. It occurs often in pure and applied mathematics, as
well as physics, engineering, signal processing and many other fields.
The sine wave appears in nature, human physiology, and financial markets in similar form and cyclicity.

Source: https://en.wikipedia.org/wiki/Sine_wave#/media/File:Sine_and_Cosine.svg
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Expansion & Contraction
• EXPANSION: the act of becoming bigger or of making something bigger; the act
of expanding (Merriam-Webster)
• CONTRACTION: the act or process of making something smaller or of becoming
smaller (Merriam-Webster)

AMPLITUDE

SINE WAVE

Expansion

Expansion
Contraction

Contraction

TIME
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Business Cycles
Generally, the following phases of business cycles have been distinguished:
1. Expansion (Boom, Upswing or Prosperity)
2. Peak (upper turning point)
3. Contraction (Downswing, Recession or Depression)
4. Trough (lower turning point)

GDP

PEAK

BUSINESS CYCLE

EXPANSION CONTRACTION

CONTRACTION

TROUGH
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Cyclicity

“The quality or state of being cyclic.”
Merriam-Webster
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When Linear Extrapolation Fails

Perception

Reality
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How and why do humans behave collectively?
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COLLECTIVE
HUMAN BEHAVIOR
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Collective Behavior
The expression collective behavior was first used by Robert E. Park (1921), and employed later by
Herbert Blumer (1939), Ralph Turner and Lewis Killian (1957), and Neil Smelser (1962) to refer to
social processes and events which do not reflect existing social structure (laws, conventions, and
institutions), but which emerge in a "spontaneous" way. Use of the term has been expanded to
include reference to cells, social animals like birds and fish, and insects including ants. Collective
behavior takes many forms but generally violates societal norms (Miller 2000, Locher 2002).
Collective behavior can be tremendously destructive, as with riots or mob violence, silly, as
with fads, or anywhere in between. Collective behavior is always driven by group dynamics,
encouraging people to engage in acts they might consider unthinkable under typical social
circumstances (Locher 2002). Turner and Killian (1957) were the first sociologists to back their
theoretical propositions with visual evidence in the form of photographs and motion pictures of
collective behavior in action. Prior to that sociologists relied heavily upon eyewitness accounts,
which turned out to be far less reliable than one would hope. Turner and Killian's approach is
based largely upon the arguments of Blumer, who argued that social "forces" are not really forces.
The actor is active: He creates an interpretation of the acts of others, and acts on the basis of this
interpretation.
Source: https://en.wikipedia.org/wiki/Collective_behavior
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Human Limbic System
•
•
•

A complex set of brain structures located on both sides of the thalamus, right under the
cerebrum.
The limbic system supports a variety of functions including epinephrine flow, emotion,
behavior, motivation, long-term memory, and olfaction.
Emotional life is largely housed in the limbic system, and it has a great deal to do with the
formation of memories.

Source: https://en.wikipedia.org/wiki/Limbic_system

Cross‐section of human brain
showing parts of the limbic
system.

Source: http://d4nations.com/webpubl/articles/the-limbic-system.html
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Swarm, Crowd, & Herd Behavior

Swarm

Flock
INSECTS

Herd

Schools: swarm, migrate, circulate

BIRDS

Herd

Herd
MAMMAL
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Collective Human Behavior
"Men, it has been well said, think in herds; it will be seen that they go mad in herds, while
they only recover their senses slowly, and one by one.“
Charles McKay, “Extraordinary Popular Delusions and the Madness of Crowds”, Published 1841
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Now lets explore a theory where the
Dow-Gold Ratio serves as a barometer
for collective human behavior.
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The Dow‐Gold Ratio
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Dow‐Gold Ratio
The Dow‐Gold Ratio is a simple index where the Dow Jones Industrial Average is
divided by the price of one ounce of gold. Explained differently, it is the number
of ounces of gold it takes to buy one share of the Dow.
EXAMPLES FROM CYCLE PEAKS AND BOTTOMS
• August, 1929
• DJIA: 380
• Gold: $20.72
• Dow Gold Ratio: 18.36
• February, 1933
• DJIA: 51
• Gold: $26.47
• Dow Gold Ratio: 1.94
• January, 1966
• DJIA: 984
• Gold: $35.31
• Dow Gold Ratio: 27.85
• August, 1999
• DJIA: 10,829
• Gold: $257
• Dow Gold Ratio: 42.19
www.einhawk.com
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Dow‐Gold Ratio – 215 Years

Formation of the Federal Reserve and
Federal Regional Banks ‐ 1913

Upward trend with
modest growth and
corrections.

Volatile booms and
busts.
GOLD STANDARD ERA

FIAT CAPITAL ERA

Modified from:
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Cycles Defined By The Dow‐Gold Ratio
Cycle 3
1980‐?
The Dow‐Gold Ratio defines
three repetitive symmetrical
cycles over the past 100 years.

Cycle 2
1942‐1980

Cycle 1
1914‐1942

Contraction
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Expansion
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Expansion
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Cycles Defined By The Dow‐Gold Ratio

AMPLITUDE

CYCLE
#1

www.einhawk.com

CYCLE
#2

CYCLE
#3

SINE WAVE

TIME
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Dow‐Gold Ratio Cyclicity Model
CYCLE
#1

CYCLE
#3

CYCLE
#2
1966

1929

1914

1980

1942

1999

37.8
Years

28.3
Years

?
Years

The Dow‐Gold Ratio defines three repetitive symmetrical cycles over the past 100 years.
www.einhawk.com
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Dow‐Gold Ratio Cyclicity Model

15.59 Years
55% of cycle

12.67
Years
45% of cycle

Cycle 1
Expansion

Cycle 1
Contraction

www.einhawk.com

23.77
Years
63% of cycle

Cycle 2
Expansion

29

14.06
Years
37% of cycle

Cycle 2
Contraction

19.47
Years

Cycle 3
Expansion

?
Years

Cycle 3
Contraction
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Dow‐Gold Ratio Cyclicity Model

15.59
Years
55%

12.67
Years
45%

23.77
Years
63%

14.06
Years
37%

Cycle 1
Expansion

Cycle 1
Contraction

Cycle 2
Expansion

Cycle 2
Contraction

Cycle 3
Expansion

DJIA: 509%
SP500: 260%
Gold: 8%
DowGold: 518%

DJIA: ‐71%
SP500: ‐74%
Gold: 64%
DowGold: ‐85%

DJIA: 869%
SP500: 1090%
Gold: 4%
DowGold: 895%

DJIA: ‐10%
SP500: 19%
Gold: 1820%
Oil: 244%
DowGold: ‐95%

DJIA: 1136%
SP500: 1097%
Nasdaq: 1594%
Gold: ‐62%
Silver: ‐31%
Oil: ‐37%
DowGold: 3166%
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Dow‐Gold Ratio Cyclicity Model
42.2

Symmetry and repeatability

27.9
18.4

16.6
8.9
6.2

5.4
3.4

2.8

3.0
1.9

1.3
Cycle 1
Expansion

www.einhawk.com

Cycle 1
Contraction

Cycle 2
Expansion
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Cycle 2
Contraction

Cycle 3
Expansion

Cycle 3
Contraction
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Dow‐Gold Ratio Cyclicity Model

Parallel trajectories

42.2
27.9

18.4

‐83%=
7.0 DJIA/Gold
DJIA=14,000, Gold=$2000
DJIA=10,500, Gold=$1500
DJIA=7000, Gold=$1000

‐94.5%=
2.3 DJIA/Gold

1.9
1.3

DJIA=10,500, Gold=$4565
DJIA=6800, Gold=$2956
DJIA=3400, Gold=$1478

‐98%=
1.0 DJIA/Gold
DJIA=8000, Gold=$8000
DJIA=6800, Gold=$6800
DJIA=4750, Gold=$4750
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How does the Dow-Gold Ratio align with
a sine wave model?
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The Dow‐Gold Ratio & A 36 Year Sine Curve
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Dow‐Gold Ratio Cyclicity Model
36
Years

36
Years

36
Years

Cycle peaks occur approximately 33‐37 years apart.

CYCLE
#1

www.einhawk.com

CYCLE
#2

CYCLE
#3
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Cycles Defined By The Dow‐Gold Ratio
36 Year
Cycles

March
2016

Correlative cycle
points
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Where We’ve Been, Where We Might Go

You
Are
Here

www.einhawk.com
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36 Year Cycles, Financial Panics, & Large U.S. Wars
1857

1819

1890

1893
1896

War
of
1812

Rev
War

Great
Depression

Civil
War

S&L
Crisis

1920

SubPrime
Mortgage

1884

1792

1901
Oil
Shock

WWI
WWII

1987

1907

Financial
Panic

www.einhawk.com
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1837

1873
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Dow‐Gold Ratio
Cyclicity Theory (DGRCT)
A Barometer for Human Mood, Mindset, and Behavior
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Lets explore how the Dow-Gold Ratio
aligns with mood, mindset and collective
human behavior.
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Mood, Mindset, and Behavior
Mood and mindset drive behavior.
Mood:
• a state or quality of feeling at a particular time.
• a distinctive emotional quality or character
• a prevailing emotional tone or general attitude.
• a frame of mind disposed or receptive, as to some activity or thing.
Mindset:
• an attitude, disposition, or mood.
• an intention or inclination.
Behavior:
• manner of behaving or acting.
• observable activity in a human or animal.
• the aggregate of responses to internal and external stimuli.
• a stereotyped, species‐specific activity, as a courtship dance or startle reflex.
• the action or reaction of any material under given circumstances.
Source: www.dictionary.com
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The Progression Through
Mood, Mindset, and Behavior

MOOD

www.einhawk.com

MINDSET

42

BEHAVIOR
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The Dow‐Gold Ratio Cyclicity Model:
Mood & Mindset
In this context, expansion and contraction phases define and relate to the mood, mindset,
and collective behavior of humans. Financial expansions do typically occur in expansion
phases while financial contractions typically occur during contraction phases.

Mood & Mindset
Dow‐Gold Ratio

Cycle Peak

Expansion

Contraction

Cycle Begins

Cycle Ends

Expansion Phase:
• Happy
• Greedy
• Optimistic
Contraction Phase:
• Angry
• Fearful
• Pessimistic

TIME

www.einhawk.com
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The Dow‐Gold Ratio Cyclicity Model:
Behavior

Behavior
Expansion Phase:
• Risk taking
• Trusting
• Consumption: Nice to have
• Best investment: Equities
• Geography: Spread out; growth in suburbs
• Corporations: Spin offs, expansion, acquisitions
• Entrepreneurial spirit

Dow‐Gold Ratio
Cycle Peak

Expansion
Cycle Begins

Contraction Phase:
• Risk averse
• Lack of trust
• Consumption: Must have
• Best investment: Commodities
• Geography: Move back in; urban renewal
• Corporations: Mergers
• Corporate loyalty

Contraction
Cycle Ends

TIME
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How do collective human emotions evolve
through the cycle?
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The Cyclicity of Collective Human Emotions

Cycle
EUPHORIA
THRILL
EXCITEMENT
OPTIMISM
RELIEF
HOPE

ANXIETY

EUPHORIA

Expansion

THRILL

DENIAL
FEAR
DESPERATION

EXCITEMENT
OPTIMISM

PANIC

Contraction

ANXIETY

CAPITULATION
DESPONDENCY

RELIEF
HOPE

Expansion Contraction

DEPRESSION
TIME
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The Dow‐Gold Ratio & The Cyclicity of
Collective Human Emotions
EUPHORIA

ANXIETY

THRILL

EXCITEMENT

Cycle 1
1914‐1942

DENIAL

RELIEF

Contraction

OPTIMISM

1929

HOPE

FEAR

Expansion

DESPONDENCY
PANIC

DEPRESSION

CAPITULATION
DESPERATION
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The Dow‐Gold Ratio & The Cyclicity of
Collective Human Emotions
EUPHORIA
THRILL
EXCITEMENT

Cycle 2
1942‐1980

ANXIETY

DENIAL

OPTIMISM
RELIEF

1966

DESPERATION

PANIC
FEAR

HOPE

CAPITULATION

Expansion

Contraction
DESPONDENCY
DEPRESSION
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The Dow‐Gold Ratio & The Cyclicity of
Collective Human Emotions
EUPHORIA
ANXIETY
THRILL
DENIAL
EXCITEMENT
DESPERATION
OPTIMISM

Cycle 3
1980‐?

1999
RELIEF

PANIC
FEAR

?

CAPITULATION
HOPE

Expansion

Contraction
DESPONDENCY

DEPRESSION
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APPLICATION OF THE THEORY
The Dow‐Gold Ratio Serves As A Barometer
for Collective Human Behavior
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Lets examine the mood, mindset, and
behavior through all three cycles.
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Dow‐Gold Ratio:
Mood, Mindset, and Behavior ‐ Events
Cycle 1
1914‐1942

Mindset: Cooperative competition
Behavior: 1st Winter Olympics

Mindset: Innocence
Behavior: Mickey Mouse debuts

Mindset: Women should be equal
Behavior: 19th Amendment, Women vote

Mindset: Cooperation
Behavior: Kellogg‐Briand
pact "outlawing" war

Mindset: Alcohol is destructive
Behavior: 18th Amendment,
Alcohol prohibited

Mindset: Innocence
Behavior: Winnie The Pooh debuts

1929
Mindset: Creative expression
Behavior: Talking movies
Mindset: War is destructive
Behavior: WWI ends

Mindset: Cooperation
Behavior: Steel strike ends

Expansion Mood:
Happy, Greedy,
Optimistic

www.einhawk.com
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Dow‐Gold Ratio:
Mood, Mindset, and Behavior ‐ Events
Mindset: Make Germany
great again
Behavior: Hitler elected
chancellor

Mindset: Stocks are risky investments
Behavior: Stock market crash

Cycle 1
1914‐1942

Mindset: I want to control
bootlegging
Behavior: St. Valentines Day
Massacre

Mindset: Defend against
evil
Behavior: Einstein writes
FDR about atomic bomb

Mindset: Bad people must be punished
Behavior: Al Capone convicted

1929

Mindset: Bad people should be punished
Behavior: Alcatraz opens; Bonnie/Clyde killed
Mindset: I want to kill somebody
Behavior: I shot but missed FDR

Contraction Mood:
Angry, Fearful,
Pessimistic

www.einhawk.com

Mindset: I want to
take over the world
Behavior: Stalin’s
great purge

Mindset: I want to
take over the world
Behavior: WWII
begins
Mindset: Ours is
the perfect race
Behavior:
Auschwitz opens
Mindset: Americans are evil
Behavior: Pearl Harbor

Mindset: I want to take over the
world
Behavior: Mussolini invades Ethiopia

53

Mindset: I want to take over Asia
Behavior: Japan invades China

www.einhawk‐blog.com

Dow‐Gold Ratio:
Mood, Mindset, and Behavior ‐ Events
Cycle 2
1942‐1980

Mindset: Every man is equal
Behavior: Right to vote for blacks,
Voting Rights Act of 1965

Mindset: A young president would be good for
the country
Behavior: John F. Kennedy elected president,
Camelot
Mindset: Music makes people happy
Behavior: Elvis releases 1st hit
Mindset: War is destructive
Behavior: Korean War ends

1966

Expansion Mood:
Happy, Greedy,
Optimistic
Mindset: War is destructive
Behavior: WWII ends
Mindset: This war must end
Behavior: Atomic bombs

Mindset: I am defeated
Behavior: Hitler commits suicide

www.einhawk.com
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Dow‐Gold Ratio:
Mood, Mindset, and Behavior ‐ Events
Mindset: I want to be treated equally
Behavior: March on Selma

Mindset: I want to kill somebody
Behavior: I shot MLK & RFK

Mindset: I want to go to war
Behavior: Escalation of Vietnam for U.S.
Mindset: I want to kill
somebody
Behavior: I shot Pres.
Kennedy

Cycle 2
1942‐1980

Mindset: I want to protest
Behavior: Kent State riot

Mindset: I hate the government
Behavior: Chicago 7 protests
Mindset: I want to rebel
Behavior: Woodstock

Mindset: I hate Israel
Behavior: Munich Olympics hostages
Mindset: I want to defeat the U.S.
Behavior: Fall of Saigon

Mindset: Right to life vs woman’s right
Behavior: Roe vs Wade
Mindset: We hate Israel
Behavior: Yom Kippur war begins
Mindset: I want to punish The West
Behavior: OPEC oil embargo
Mindset: The president is a liar
Behavior: Nixon resigns

Contraction Mood:
Angry, Fearful,
Pessimistic

Mindset: I want to kill people
Behavior: Bundy serial killing spree begins
Mindset: I want to kill people
Behavior: Cambodian genocide commences

1966
www.einhawk.com

55

Mindset: I want to kill people
Behavior: Son of Sam serial
killing spree begins
Mindset: I want to control people
Behavior: Jonestown massacre
Mindset: I hate the U.S.
Behavior: Iranian hostages

Mindset: I want to kill
somebody
Behavior: Assassination
attempts‐Pope and Reagan
Mindset: I want to kill somebody
Behavior: I shot John Lennon
www.einhawk‐blog.com

Dow‐Gold Ratio:
Mood, Mindset, and Behavior ‐ Events
Mindset: I’m going to be rich!!
Behavior: I bought several DotCom stocks

Cycle 3
1980‐?

Mindset: I want to cheat on my wife
Behavior: I had sexual relations with an intern
Mindset: I’m going to invest some money
Behavior: I bought a DotCom stock

Mindset: I want to connect with the world
Behavior: World Wide Web invented

1999

Mindset: I want peace
Behavior: Gorbachev announces glasnost
and perestroika

Mindset: We want freedom
Behavior: Collapse of Soviet Union

Mindset: World peace
Behavior: “We Are The World” released
Mindset: I want to connect with the world
Behavior: 1st internet domain name

Mindset: Do the right thing
Behavior: Mandela freed
Mindset: We want freedom
Behavior: Fall of Berlin wall

Expansion Mood:
Happy, Greedy,
Optimistic
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Dow‐Gold Ratio:
Mood, Mindset, and Behavior ‐ Events
Mindset: I hate the United States
Behavior: I crashed a plane into the World Trade Center

Mindset: Monopolies are bad
Behavior: Federal ruling to split Microsoft

Mindset: Revenge
Behavior: U.S. invades Afghanistan

Mindset: Computers might stop functioning
Behavior: Y2K New Years Eve decisions

Mindset: We need to control your oil
Behavior: U.S. invades Iraq

Mindset: I want to kill somebody.
Behavior: I killed students at Columbine HS

Mindset: I don’t like “The West”
Behavior: Paris terrorist bombing

Mindset: Yugoslavian genocide
Behavior: NATO attacks Serbia

1999

Cycle 3
1980‐?

Mindset: The
stock market is
rigged.
Behavior: Stock
selloff due to
mortgage crisis

Mindset: I hate politicians.
Behavior: Trump & Sanders surprise
Mindset: I don’t like the government
Behavior: Syrian unrest begins

Mindset: I don’t like my government
Behavior: Arab Spring riots
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Contraction Mood:
Angry, Fearful,
Pessimistic
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Dow‐Gold Ratio and Major Fear Events
Y2K

Global Warming & Climate Change
are denoting the Google search peak.

www.einhawk.com

911/Afghanistan

Expansion

Contraction
War On Terror/Bin Laden
Iraq

Global Warming/Axis of Evil
Ebola

Cycle #3

Subprime
Mortgage

Syria

Climate Change
Arab Spring

www.einhawk.com

58

ISIS/Zika

Flash
Crash
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Cycle 3 – Fear Events
Google Trends – Comparable Searches

Osama Bin Laden

Ebola

Cycle 3
ISIS
al‐Qaeda
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Taliban
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